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BEAM

ABMB
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<=BLV ABL
BVBL belgian leasing association

Represents 264 financial institutions
in Belgium

* Banks

* Credit providers

e Asset managers and funds

» Stockbroking firms and stockbrokers
e Stock Exchange members

* Leasing companies

e Euroclear

e SWIFT

11 associate members
with a special status

* EURONEXT

SWIFT)
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A financing gap

 $2500 billion/year
* Impact-based business models vs impact as an externality

Advanced countries Emerging markets & Africa
developing countries
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Source: ‘Rethinking impact to finance the SDGs’ (Consultation version), UNEP Fi, +Impact (2018)
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Source: UN High-level Meeting on Financing the 2030 Agenda for Sustainable Development (September 2018)



Actors

e Public

* Private

e Blended



: e On average, business ! L Social Impact Invest-

accounts for 60% of | ment enables M-KOPA  f----=--=--======--==m---oooee
""""""""""""" ' to connect more than ! :
I GDP, 80% of capital ! Enterprises that generate

- 300 000 homes in ;
flows and 90% of jobs measurable social &

Private sector : ]
Kenya, Tanzania & & financial returns can bring

¢ instruments can

devel It :
helpi ictBase | in developing countries PR“'ATE Uganda to solar power | effectiveness, innovation,
investr_nent in G SECTOR & W U ~ accountability and scale
emerging & frontier to development efforts
markets
SOCIAL
[ , IMPACT
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 Afifth of climate-related |___
development finance in

Public or private

2013 went towards | & lnvestn_1ent can
, ‘private sector | strategically
___________  engagement’ activities ! mpblllse.addlthnal
: ’ i private finance in
‘blended finance
approaches’ for
BLENDED SDG-aligned
FINANCE . investments in
Blended finance funds |  developing
Development partners are engaging the private sector | &facilities accounted | Countries
to promote innovation in clean technologies, mobilise for $25.4 billion !
investment in low-carbon, climate-resilient inassets in 2015 |
® infrastructure and promote green supply chains

GOVERNMENT & PRIVATE SECTOR WORKING TOGETHER TO BRIDGE THE GAP TO GO FROM BILLIONS TO TRILLIONS {

&) OECD OECD GLOBAL FORUM ON DEVELOPMENT | #OECDgfd




#4 Investment advice #6 Credit ratings to
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increased disclosure R <
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#5 Developing 3 #10 Fostering more Mainstreaming
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sustainability Capital # @
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.‘824
Companies and
sustainable

#8 Incorporating
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Banks and

insurance % g

#3 Facilitating investment
in sustainable infrastructure projects

investment projects

Source: EC Action Plan: Financing Sustainable Growth (2018)
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W% enance  Principles for Positive Impact Finance

UNEP INITIATIVE

* Clarity & scale-up
* Holistic approach

* Leverage

1. Definition

2.
Frameworks

3.
Transparency

4.
Assessment

Positive Impact Finance =

* Positive contribution to one or more of the three
pillars of sustainable development

* Potential negative impacts to any of the three pillars
duly identified and addressed

* Processes, methodologies and tools needed to
identify and monitor positive impact

* These will be adapted to different business lines and
asset classes.

Transparency required on:

» Activities, projects, programs, and/or entities
financed/invested in & anticipated positive impacts

* Processes to identify, assess and monitor impacts

* Where possible, impacts achieved

Assessment of Pl products by third parties should
differentiate between process and impacts achieved

Source: ‘Rethinking impact to finance the SDGs’ (Consultation version), UNEP Fl, +Impact (2018)




Methodologies, metrics
Consulting
Assessments, verification

Service

providers ecosySte m

* Ambition & standard-setting
* Convening parties

Impact programmes
Positive impact tenders * Intermediary public-private sector

Public-private governance International * Emerging economies
organisations

Public Development
authorities banks

Impact

Individuals

Financial Academia &

institutions NGO’s * Express preferences
* Participation & action

Businesses
Impact analysis

Positive impact products
Advise corporate & sovereign clients
Engage investee companies

* Research
¢ Definitions, indicators,
models, scenarios

* Value chain

* Impact-based business Based on: ‘Rethinking impact to finance the SDGs’

models (Consultation version), UNEP Fl, +Impact (2018)



Principles for Responsible Banking
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Alignment Impact Clients & Stakeholders Governance & Transparency &
customers target setting accountability




Private financial sector



Private sector capital flows

Inclusive
Growth
#Human Rights
*Productivity & Taxes

*Jobs & Labour
Standards

Human needs
& Capalbilities
*Health
#Education
*Women's
Empowerment

Natural
Resources

*Food & Agriculture
*Energy & Climate
*Water & Sanitation

Corporate
Governance
& Enabling
Environment

sInfrastructure

REAL ECONOMY SETEE

sAnti-Corruption

» Private Finance for Public Investment
(ie. Sovereign and Municipal Debt,

» Good Governance & Rule of Law
+ Enabling Environment

Infrastructure) * Sustainable Financial Regulation
» Taxes * Incentives & Catalytic Finance
* Pension Funds * Sovereign Wealth Funds

# Public Private Partnership

Source: ‘Private Sector Investment and Sustainable Development’ UN Global Compact, UNCTAD, UNEPFI, PRI (2015)
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SDG impact of the private financial sector

Enhancing

“ " Enhance positive Enhance positive

Taxonomies & certification . Impact impact of impact of own

- Green bonds/lending . ) ., -, :
Impact investing - financing - client s/su.ppller S operations
' operations

T\ \g

Indirect Direct

~“ " Mitigate negative Mitigate negative

ESG due impact of impact of own

diligence W client’s/supplier’s operations
operations

Exclusion & safeguarding .

Scenario-based '
L/T\\g

Mitigating
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SDG Investing spectrum

Focus

Traditional

Responsible

Sustainable

Delivering competitive financial returns

Limited or no
regard for
environmental,
social, or
governance (ESG)
practices

Mitigate risky ESG
practicesin order
to protect value.
includes ‘negative
screening’, i.e.,
screening out of
harmful effects of
investments

Finance-first

Impact Investing

Mitigating Envif{)n mental, Social fa'nd Governance (ESG) risks

Impact-first

Pursuing Environmental, Social, and Governance Opportunities

Adopt progressive
ESG practicesin
portfolio decisions
that may / are
expected to
enhance value

Focusing on measurable high-impact solutions

Address societal
challenges that
generate
competitive
financial returns
for investors

‘SDG investing’ (SDGI)

Address societal
challenges where
returns are
unproven, and/or
where risks to
investors are not
known as yet

Address societal
challenges that
require a below-
market financial
return and/or
disproportionate
risk for investors

Philanthropy

Address societal
challenges that
cannot generate a
financial return for
investors and
grants or subsidies
are required

Source: ‘European SRI Study 2012, C-Change analysis’ Bridges Ventures (2016)
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Financing instruments & initiatives

e Green bonds Tha
e Belgian Green OLO ( reenBo"d

* Issues by corporates and banks
* Green covered bonds |
[ 2N ‘ .0 N\ )
Green Loan Principles W/ CIRCULAR R

* Green loans

- el
* Sustainable or ESG loans T et
* Circular Economy Finance guidelines o — 4

SMART CITY

* Blended finance: Smart cities

* EEMAP @) EeMAP o
Energy efficient \(; AN Y
* SRI products —  Action Pian W% FINANCE

— UNEPINITIATIVE



f

Sustainable financial products

Sustainability strategies
A multi-faceted approach to sustainability

No harm
. Some things do not belong in a sustainable portfolio
ality Standard

Transparency
What is taken into account and how?

Information
Helpful information for the client

Supervision
Walk the talk




Challenges
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- EU HIGH-LEVEL EXPERT GROUP ON
SUSTAINABLE FINANCE

Data

FINANCING A X
. Metrics SUSTAINABLE:
* Translation: SDG => Metric => Funding => Impact kg K
* EU taxonomy
* SDG indicators

Final Report

* Availability & disclosure o S
e EU proposals the Task Force

on Climate-related
° TCFD Financial Disclosures




Questions?



